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Margins to widen in 2024-25F              

0..     Event 

Chicony Electronics’ 1Q24 EPS of NT$2.42 beat consensus, but missed our forecast on a 
higher tax rate, despite beating our margins forecast. Management expects 1Q24 sales 
and margins to be the annual bottom, and guides better-than-expected margins QoQ in 
2Q24F, driven by a product mix improvement. 

Impact 

1Q24 gross & operating margins beat. 1Q24 EPS fell 16% QoQ, but rose 18% YoY, to 
NT$2.42, beating consensus, but missing our forecast due to the higher tax rate eating into 
the gains from higher-than-expected margins. Gross and operating margins expanded YoY, 
to 20.2% and 10% respectively, thanks to product mix improvements from all segments. 
However, due to the application of a higher tax rate of 24.5%, despite a non-op gain, 1Q24 
EPS fell short of our estimate. 

2Q24F margins guidance better than our forecast. Management guides sales to grow by 
a high single digit QoQ in 2Q24F, implying a slight decline YoY, and lower than our forecast 
due to slower YoY image and power sales. Keyboard sales (34% of 1Q24 sales) are guided 
to grow in the low-teens QoQ, up 5-8% YoY, in 2Q24, thanks to AI PC keyboard shipments, 
which began in April, and a market share expansion. 2Q24F power sales (33% of 1Q24 
sales) are guided to grow 8-14% QoQ, slower than we had expected, due to sluggish 
consumer demand, especially for consoles. Image sales (28% of 1Q24 sales) are guided to 
fell by 0-5% QoQ in 2Q24F, due to weak consumer image product demand. However, 
Chicony expects gross and operating margins to improve QoQ in 2Q24F, beating our 
forecast despite lower sales guidance. As a result, we maintain our 2Q24F EPS forecast of 
NT$3.15. 

2024F guidance intact. Management targets overall sales to grow by 10% YoY in 2024F, 
and sales growth to be back-end loaded in 2H24F. Keyboard sales will grow by double 
digits YoY in 2024F, outperforming PC industry growth of 0-5%, owing to stronger after-
market sales and market share gains. In addition, the firm targets power sales to grow 10% 
YoY this year, driven by server, satellite & telecom, high-wattage NB and smart building 
sales, and image sales to grow by a mid- to high-single digit YoY in 2024F. With a more 
favorable product mix, higher keyboard and power sales weightings, and improving 
margins on image products, driven by a strategy of focusing on high-margin projects, 
management targets gross margin in excess of 20% in 2024F. We maintain our 2024F EPS 
at NT$13.7, up 32% YoY, with gross and operating margins of 20.6% and 10.9%, 
respectively. Our 2025F EPS forecast is NT$14.93, up 9% YoY. 

Valuation & Action 

On robust earnings growth (an EPS CAGR of 20% in 2023-25F), we maintain an Outperform 
rating and a target price of NT$258, based on 18x 2024-25F EPS. 

Risks 

Weak demand; NT-dollar and renminbi appreciation. 
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